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PUBLIC SECTOR FUNDING FLOW
This figure presents a simplified
illustration of what is actually a complex
patchwork that stitches together federal
and state funds allocated for early care
and education. Mechanisms to fund
early care and education have emerged
through incremental policy changes
targeted at specific goals. The resulting
funding structures are often inflexible,
siloed, and inefficient.

Access to as many funding sources as
possible is a lifeline to keeping early
childhood program doors open and lights
on, but the process of acquiring and
braiding funds is burdensome to maintain
and complex to master. Time and energy
that professionals would otherwise make
available to children and families must

be devoted to the administrative task

of securing and combining separate
sources of funding to generate enough
revenue to cover the cost of providing
early care and education.

1 Public Sector Funding Flow

FUNDING

STATE SOURCES
$76.7 MILLION IN STATE FUNDS

NE DEPARTMENT OF EDUCATION
Office of Early Childhood
Office of Special Education
Financial & Admin Services
ESEA/ESSA

Nutrition Services

NE DEPARTMENT OF HEALTH AND HUMAN SERVICES
Public Health

Children & Family Services

FEDERAL SOURCES
$134.7 MILLION IN FEDERAL FUNDS

U.S. DEPARTMENT OF AGRICULTURE

Food and Nutrition Services

U.S. DEPARTMENT OF EDUCATION
Office of Student Services

Office of Special Education

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Office of Child Care
Office of Family Assistance

Office of Head Start



FINANCE
MECHANISMS —

CCDF, State

Early Childhood
Education Grants
Program

Early Childhood
Provider
Scholarships and
Bonuses

NDE Administration
of Early Childhood
Programs

NDE Flow-Through
Provider Fees

Nurturing Healthy
Behaviors

PROGRAM

ADMINISTRATORS 49}

Child & Adult Care
Food Program
Sponsor

Early Childhood

Grants Program
Administrator

Educational Service
Units

NE Children &
Families Foundation

NE Association for
the Education

of Young Children
School Districts

Sixpence

Tribal Governments

Sixpence
Endowment Income

Sixpence General
Fund

TEEOSA

CACFP

CCDF, Federal

Head Start/Early
Head Start

IDEA

TANF

Title |

o>

PROVIDERS

HEAD START
braid up to 6 sources

HOME VISITORS
braid up to 2 sources

LICENSED CHILD
CARE CENTERS
braid up to 8 sources

LICENSED CHILD
CARE HOMES
braid up to 8 sources

LICENSE-EXEMPT
CHILD CARE HOMES
braid up to 4 sources

SCHOOLS
braid up to 10 sources

Government funding is allocated through various
finance mechanisms. These mechanisms originate from
federal and state agencies that have distinct regulatory
standards, compliance monitoring, and qualifications
requirements. Mechanisms originating from federal

agencies are administered through corresponding state
agencies. Head Start is a notable exception.

State agencies delegate management of adhering to the
requirements of specific finance mechanisms to the entities
identified here as program administrators.

Providers must demonstrate eligibility to receive
funds and document that they are in compliance with
the requirements of applicable finance mechanisms.
Program administrators deliver funds to eligible
providers that demonstrate compliance.

Certain finance mechanisms are administered at the
agency level and distribute funds directly to providers.

Public Sector Funding Flow



Visit EarlyYearsMatter.org/workforce for the full report.

The Buffett Early Childhood Institute at the University of Nebraska does not discriminate based on race, color, ethnicity, national origin, sex, pregnancy,
sexual orientation, gender identity, religion, disability, age, genetic information, veteran status, marital status, and/or political affiliation in its programs,
activities, or employment. For questions, accommodations, or assistance, please call/contact the University of Nebraska Chief Compliance Officer
(phone: 402.472.8404). 062WKFCD0OC0120



